





TABLE 17
U.S. ECONOMY

UNDER LOWER AND UPPER

PRICE TRENDS

DRI
Lower
Average Annual Growth Rates,
1985-2000 (Percent)
Real GNP 2.6
Consumer Price Index 4.5

Real Fixed Nonresidential
Investment 3.4

DRI
Upper

2.5
5.0

3.3

The unemployment rate results mirror the
real GNP impacts. The DRI model shows a max-
imum difference of about 0.3 percentage points
(slightly more than 300,000 jobs), while the
Wharton model shows twice the effect and the
Washington University model shows a max-
imum of 0.5 percentage points (slightly more
than 500,000 jobs) in the fourth quarter of 1988.

The inflation impacts are quite similar in
the models. There is initially a significant dif-
ferential in the inflation rates between the two
price trends. Later, the difference settles into the
0.2 percentage point range. This persistent dif-
ference reflects the feedback from oil price paths
to overall inflation.

The econometric model simulations sug-

gest that differences in long-run economic
growth rates under the two NPC price trends
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